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2l May 1956

MEMORANDUM FOR: Director of Central Iatelligence

VIAs DD/P -« PRC
SUBJECTs Revision of The Asia Foundation FY-1956 Budget
REFERENCE: FRC No. DD/P-10<S56, Approval Action IO Division

FY=-1956 Operationsl Program (TS #142712)

1. The referenced action approved in principle a budget of
i ) for The Asla Foundation for FY=1956. This would have
necessitated a release of { “Jfrom the Contingency Reserve
by the Bureau of the Budget. 'Te Bureau advised reconsideration
of the requ with tha result that the FY=1956 budget for TAF
vas reduced to (. Jwith the understanding that should
worthwhile opportunities present thamszelves which could not be
carried out within the reduced budget, TAF should request
supplement.al, funds, : '

2, Worthwhile program opportunities have arisen during the
year. After very careful consideration, we have concluded that
aminimm of [_  _Jas Allustrated in Attachment A must be
added to the line item "Progran™ if TAF is to take advantage of
the opportunities now present,

3. The amount of ( _ _7for "Program" can be obtained as
follows:

a., IOD is authorizing use of the "Contingency" of
$100,000 provided in TAFts approved budget.

b, transfer of C J.-;-from line item "Administrative"
to "Progran.”

o eppropriation of supplementsl funds of {_ . Jfor
"Progran" activities of the type indicated in attachment B.

This amount 18 avallable within the IOD allotment for
F!‘“‘1956c

ho It is recommended thets

a, The budget revisions proposed in parsgréphé
3b end ¢ be gpproved.
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bs To promote flexibility of the TAF budget,
authority be granted to the Chief, ID to spprove
future transfers of funds between the major line items

of the TAF budget with prior consurrence of the
Comptroller and the Chief, PP Staff.

c ... J

C aer 3°

International Organizations Division
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Line Jtem

Administrative

Progrsm

Contingency
Totals:

ATTACHMENT A

SeEBauR=E~T

Approved Budget Proposed Budget Increage or Decrease

C. .31 c 9 -C 9
L 2 C O3 ¢ 3
C.. ..J C
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APPLICATION OF ADMINISTRATIVE AND CONTINGENCY FUNDS

A. TO ASIAN PROGRAMS
Burma

OrwbtoBmaMfmeCmpMmﬂﬂl_’C

Thailand,

Incresse in grant to Yshampyo Aphiwe for Buddhist
publications program.

C
Rangoon Chinese Bookstore and Distribution ,
Enterprise. C

Soience Clubs in Burama. - C J

J
3
J

Ceylon
Increase in support of youth councils, ==eeweee=( 3
Grant to University of Ceylon for proparatm;s

of a major history of Ceylon. C ]
Increase in support to the Ceylon Amateur Athletic
Association.
Physical Education Scholarship for a Ceylonese
in the United States. - L 2 C
Hong Kong
(rant to President of Junior Chambepr International -
(resident in Hong Kong). C J

Crant vias President of JCI to Indian delegates to Q
the JCI World Congress at Edinburg. ..

Delegates to conferemce of Psx Romana (Cstholic
mti-commnist sction group). - . D

Training program for YMCA General-Secretary. —— Q Q
Delegates to IMCA World Council Meeting. eew—ee= ( O

Increase for Union Research Institute (research on
Chinese Mainland affairs). (_/ 3
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Hong Kong (eon't.)

Orent to participant in Free Exchange University

Seminar at Strasbourg. C D L
Japan
Lecturems on Buropesan Affairs (Lerskl - for two=year
period, attached to a Jspanese University - and Mikalajoayk,
both from FEC). C N
Orant to Japanese Instituts of World Eoconomy for
special studies. C ) J
Dormitory facilities for The Intarnational
Christisn University, for use of oversess Asim studemts. ()
Special Libraries Assoclation. C | 7
Grant to Coordinating Council of Voluntary Youth
Agencies for study of Japanese youth prodblems. weveemcesa C,_'J
_ Increase in L-H Program for Conferense on exchange
of information on techniques of organisation, --- C, D
. Inorease in grant to the Foreign Affairs Research
Institute to cover a series of lectures and seminars, «——= Q W,
Orant to delegate to JCI World Congress at C D
N
EKorea
Inorease in support of publications - World Thought-
Bducstion and Culture, and Modern Litersture. C D

Basketball coach to advise the Koresan Amateur ~
Athletic Associstion in an enlsrged sports program. e—e= __ O

Books on public administration for the National
Training Institute for govermnent employees, s=eseemwmmme 9

C
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Filippines |
Institute of Aslan Stulies. = £ 1 _
Taiwvan E\ 3

mmpmhaomwmmm
brought from the P.I. =— C 3
Specialiged u-mu for English teacher st Tm :
Hormsl Univeraity. , _ C 3 LA
Be rom-asml, SPEIAL.MU.S. PROJECTS :
Trmsrmttomdimstudctmu.&tomm .
ntnorities in Malays. C 3
UNESCO Seminsr on Asisn-American Gultu'al Ralatiens
(chaired by TAF President) wem——e — D)

"BurmaeBucknell University Weeiend® - a special program
t0 aoquaint Bucinell students with BPurmese sffairs, swse— - j

Grant to the Nationsl Council of Women of the D.S, to
bring sn Indian women's leader to the U.S. Q,_Q

Buv&d Uumuwmomsm(wm '
for selected potentisl Asim lesders) C 1

rm-mmmum-pmmuipmu
Hervard Internstional Seminar. D

Orant to the Direotor of the Warld Conference of Organi-

. sations of the Teaching Professions to hold a WCOTP Conference -
in Manils (the Director is the Secretary of the U.S. Natiomal

Eduoation Association). = . A

Grant te Internstionsl Association of Undversities to C 3N
cover costa of delegate from the Philippines.

Travel funds for UsS. womeri's leader wio advised wmen's
organisations in Asia for psst year under TAP gramt, to -
report to U.3, wmen's organisations. C, )

Domation to Delhi University of World Affairs Book
Exhibit of the Carnegie Endomt for International Peace
(1,000 £1t108). =ewmeams cC

Travel and Field Study grants for Asian jJournalists who
have won Asian Student journalism scholarships, =wesseeees. - )

SwEnCnRuieT
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Grant to Editor of Indian children's magasines to .
study similer U.S. publications. C )

Scholarships for selected participants in sumer
institutes om Japan and Far East being held at six U,.3.
Universities under Japan Sooiety sponsorship.

Grant to Harvard Lew School to cover international ;
legal studies of member of Indian foredgn servisoiwee— (. O

Contribution required for member'ship of TAF in

Oreater N.Y, Council for Poredgn Students. C )
Grant to Boy Scouts Internstiocnal Bureau to ocover

costs of employing a Pleld Comaissioner for Asia. C D
Orant to Committee on Friendly Relstions smong Foreign

Students for port-of-entry services to visiting studemts. (7

Grant to School of Advanced Internatiomal Studies to

cover teaching fellowship for Burmese economist. <,_ )
U Fu Lectureships - cne-year $ravel grant in U.S. to
Burman women to lecture on Burmese culture,
Part of program established in honoe of Prime Minister
W on his visit to U.S.) _ < 3
Paoific Spectator -~ to assist in pudblication of
articles by Asians. _ C D
Supplegentary funds for ilaad Textbook program
* (collected in U.S. and sent to Asia) C
Grant to China House in San Francisco for services '
to visiting Chinese and Asisn students. D
Reception in San Francisco for President Suksrno
and Party. T D
Grants, in honor of Presideat Sukarno, to Bandung
Technical Institute (Sukarno's alma mater) and to the
University of California for sn Indonesisn collection. (- 3
Grant to U.,S. Assembly of Youth for Asian participation
in its national conference. =e- C .
TOTAL

SeEeCull <R
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ATTACHMERT B

' NEW PROGRAMS

Afghanistan

To establish a basic professionsl library for teachers at
the Teachers' College of Ksbul, Afghanistan's only damestic
source of clementary and gecondary school teachers,eewweweweo( 1

C 3
Burna
New textbooks for the University of Rangoon. Until
recently, the University was stand-offish about assistence
from TAF., However, the Representative has finally established
good relations with the Rector of the Univarsity, which is
badly in need of textbooks, especially in the technical
fields, This favorable development has assumed additional
importance sinoe the USSR's offer, which was scocepted by the
GUB, to build and equip a new technical school. D

Repairs to Union Dhamme Kahtika Councilts press ant
moving of the press to a better location., The Union is one of
the anti-communist Buddhist organizations which TAF has
supported for some time. .

Increase in support of the National Buddhist PFreachers
Council, an organization of Buddhist priests which has been
engaged in travelling throughout Burma preaching in behalf of
Buddhjam and against Communism, (— ;]

C 7
Hong Kong

Graent to the Association of non-Commnist Chinese
publishers., This organisation will endeawor to improve the
quality of non=communiat Chinese publications and the techniques
by which they are distributed to overseas Chinese communities
of SEA. It will also counter activities of a similar
association of commmunist publishers recently formed in Hong
Kong. Flsns for the Assooiatlion have been in process for a
yoar, and it has the agreement of a large number of publisherss
First phase- C j

Support of a program of correspondence courses for
overseas Chinese under the direction of International
Correspondence Schoola, World Limited. TAF's initial con-
tritution to this project is reimbursable from current income
from the courases.. C

SeExCeReET
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Hong Kong (sonit.)

Support of a quarterly journal of philosophy, secial
aciemne, and history for Chinese students, published by the

New hsla College in Hong Kong. ( - J

Increase in support to a youth leadership training

program spoasored by the Y.M.C.A. A Chinese youth expert
hes been seat by TAF from the U.S. to direct this programe.— C. O

Indonasisa

Travel of two praminent Indonesisn women leaders to the
U.S. to stuly techniques of American wamen's orgsnizations.
One 13 a memwber of Indonesia’s national women's federation,
PERWIRI, and Chairman of its affiliated foundation, Fanti
Wanita. The other 1s the editor of the women’s magazine,
Wanita, < 9

Round=trip travel and per diem for six Indonesian
newsmen accompanying President Sukarno to the U.S.¥cw= Q ) 3

Provision of undergraduate amnd graduate fellowships
over a parisd of several years to make possible the training
of qualifiel cendidates for the permanent stsff of the
Universitas Noolonal; one of Indonesia’s outstanding private
universities. First phase- : C

Provision of librarjes to the Cooperative Service of
Indonesia which will serve as a basis for the development and
expanzion of the Cooperative Service's training and information
programs. The cooperative movement in Indonesis is wdll-advanced
and is considered by the TAF representative there the most
important amd progresgsive social movement in the countrya-Q J

# Discussions with TAF sbout a supplemental eppropriation of
$200,000 began at the end of March, Presentation of this
request to FRC has been delayed by I(D!s requests to the
project for additional informaticn relsting ¢o the request,
and by the need for a personal tslk on the subject with
Rebert Blum, president of TAF, om May 7. In the nmeantime,
it has besn negessary for IOD to authorize TAF to proveed
with some of these new programs, such 3 the visit of the
8ix Indonesian newsmen which the Department of State requesied
us to undertake and which enhances TAF's relations with the
new Indcnssian csbinet,

S=E-LCeR=E-T



Indenesia (Con’t)

Award of prizes for the winnsrs of competitions among
the cooperatives of northern Sumstra, a3 an ineentive to the
furtheranss of this important demoorsiic movenent ,s«eewee==e C |

Funds L0 gend delegates from other Aslan countriss to
the Afro-Asisn Student Conference in Indonesig,eevemececass _ ._:Z

C
dspsn

Incrensed Sravel of Japsnese to the U.S. = In view of
the success of the trip of left-Socialist Seeichl Ketsumste -
%o the U.S. in the fall of 1955, [AF haz stepped up its trevel
progren Sor tey Japancse figuresi Thess include the President
of Kyot- University, Jepan's cutstanding criminclogist, who is
an influertisl eduoadtiona) lesder and a growing power in
Jepanes atomie ¢nergy matters; two leeding professors of
education vho are spogialists in youth asctivities and studert
personnel’ services emd will study these matters in the U.Sot
the Desn of Wora Women's University who is coming to the oo
to cbserve uomen's educationy and the Foreign News Editor of
a major Japaness publication who will perticipate in a Unitcﬂ
Natione news semivsr in the U.S. . j

Ioternational Press Instituhe Regional Conference in
Tokyo = local expenses and tho cuit of the travel of delegaf.e.
fron Indis, Indonesia, and Burma o Japan. )

Philippines
Provision of selected books 1o 32 Chinese highachoolg.-- g )

Singapore/Melaya

Irereage in support of the Molagyar Public Lihrary
Associztion to ensble it to expanl its program of establish--
ing non-ccmmnist libraries into Simgapore. This hae been 2
very sueccossful sctivity in the Fuderation and haa heen
commended by British mthorities.- -C. )

SaBGeok BT
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Singspore/Malaya (Con't)

Establishment of an art and drama institute for Chinese
young people to compets with communist efforts in these Is
cultural fields.- W 3

Purchase of a presa for the Union Press group in Kuala Lumpur
to cnsble 1% to print its anti-conmunist publicaticons
logally insthesd of in Koug Kong. The British have
enthusiastically spproved the activities of the Union
Press in the Federatien. The U.P. is compossd of young
Chinsse refugees fiom the Mainland, C, ,_3

Serles of educaiional projects in Nerth Boremo -
recommended by the British as TAF!s initial sctivity ﬁh

that ares,——ws (_ )

Taiuan

Grant to ensble the Instﬁ.tute of Mgdern Histoxy in
Teivwan to puréhase Chinese research and reference materials
in Hong Kong. ‘The work of the Institute oan help cbtain for
the free world the benefit of significant Chinese ssholarship
ard help gain for Talwan the respset of people ureware of
3 .. )

fren Chins'y oultural resources,e - -

S-3

GRAND TOUTAL r—
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PROJECT FINANCIAL

DATA

*HAY NOT EXCEED SECRET CLASSIFICATION

PROJECT CRYPTONYM
DIPILLAR

FISCAL PERIOD COVERED
1 Duly

5

195____THRU 3G JUNE 195

6

RESPONS | BLE STAFF OR DIVISION

I0

CASE QFFICER Re

A. PERSOMNEL REQUIREMENTS

related employee benefits,

Indicate number and type of personnel

required and estimated total compensation for salary, allowances,
Include everyone paid from project.

travel and

NUMBER

ESTIMATED COMPENSATION

P
TYPE U. s.

PERSONNEL

FOREIGN NATIONAL BASE SALARY

STAFF EMPLOYEES

ALL OTHER

TOTAL

STAFF AGENTS

)

il

CAREER AGENTS

___[:‘ ‘:}____

C

+—

CONTRACT AGENTS

CONTRACT CONSULTANTS

DETAILED PERSONNEL
FIELD AGENTS
MILITARY

ALt OTHER

~

TOTAL A.

4,330

| SV

C

—:)_._______

SUPPLLIES, MATERIEL AND EQUIPMENT

Indicate amount required

in applicable spaces.

Attach complete supporting list for each.

COMMO CHEMICAL QUARTERMASTER SUPPLIES OTHER SUPPLIES
3 3 3 3

MEDICAL ORDNANCE SPECIAL DEVICES OTHER EQUIPMENT
3 3 :3 $

TOTAL B.

C. OTHER OPERATIOMAL EXPENSES

of information, etc.

Indicate volume and nature of ewxpenses such as

11}

maintaince of two cperational houses abroad

12)

spot putrchase

TOTAL C.

D.

SUBSIDY OR PROPRIETARY PAYMENTS

If funds are to be turned over to individuals or groups In large Jump sums to be expended by the individuats or
groups at their discretion to accompiish an agreed-upon objective, explain the type of financial accounts,
verification or statements, if any, other than a receipt for the lump sum, which will be obtained.

factual

TOTAL D.

SN
C.. .2

| Annual budget review, anmual audit, revolving fund to govern monthly rate of
expanditure, and detailed monthly financial statements.

TOTAL FUND REQUIREMENTS (A + 8 4 C 4+ D}

FORM NO.

1 AUG 55 WHICH MAY BE USED.

756 REPLACES FORM 59-25
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[APEROXIMATE DATES: ANGRMOUNTS ‘OF MONEY REQUIRED m is rd.nburm ol.oh month for the

previcus month's e:q:endi:bnru. Punding s now thwough T [ BE
C y “

FORM REQUIRED
lﬂ{u. 5. DOLLARS [ FOREIGN (SPECIFY) [T2) NEGOTIABLE INSTRUMENTS (SPECIFY)

SPECIAL SECURITY REOUlREMENTS QR METHODS OF TRANSMISSION

F. SPECIAL REQUIREMENTS

(Within securlty limltatlons, Ilst any other facts or ¢lrcumstances which will enable Special Support $taff to lend
adequate logistical support to this project. Indicate specificationally the "RUSH" or "TIME" factors involvedd
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PROJECT CRYPTONYM -

PROJECT FINANCIAL DATA FISCAL PERIOD COVERED
1 July 6 y
*MAY NOT EXCEED SECRET CLASSIFICATION 195 . _..THRU 30 JUNE 195
RESPONSIBLE STAFF OR DIVISIOK - CASE QFFICER
47 a ! ! I l ! IH

A. PERSONNEL REQUIREMENTS

Indicate number and type of personnel required and estimated total compensation for salary, allowances, travel and

related employee benefits. |Include everyone paid from project.
TYPE NUMBER ESTIMATED COHPENSAT[ON
U. S. PERSONNEL | FOREIGN NATIONAL BASE SALARY ALL OTHER TOTAL

STAFF EMPLOYEES
STAFF AGENTS 3 y

CAREER AGENTS

CONTRACT AGENTS

CONTRACT CONSULTANTS

DETAILED PERSOMNEL

FIELD AGENTS

MILITARY

7
ALL OTHER
TOTAL A. ”lm
B. SUPPLIES, MATERIEL AND EQUIPMENT

Indicate amount required in applicablie spaces. Attach complete supporting list for each.
‘COMMO CHEMICAL QUARTERMASTER SUPPLIES OTHER SUPPLIES

§ $ § 3
MEDICAL CRDRANCE SPECIAL DEVICES OTHER EQUIPMENT

] 3 % §

TOTAL B.

C. OTHER OPERATIONAL EXPENSES

Indicate volume and nature of expenses swuch as {1} maintaince of two operational houses abroad (2} spot purchase
of information, etc.

2§74 JIIY
0y et
p 237 ¥%%

TOTAL C.

D. SUBSIDY OR PROPRIETARY PAYMENTS

1f funds are to be turned over to individuals or groups In large Jlump sums to be expended by the individuals or
groups at their discretion to accomplish an agreed-upon objective, explain the type of financial accounts, factual
verification or statements, if any, other than a receipt for the Iump sum, which will be cbtained,

SAVerh wonihly tate of

TOTAL ©. C:?“" - J

TOTAL FUND REQUIREMENTS (A + B + C + O} C j
FORM NO. REPLACES FORM %55-25%5 \
1 AUG 5% 756 WHICH MAY BE USED. SECRET ' n)
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E. FUNRAMGRBEQUIIREMENTS

APPR%‘TMT DATES AN—DW guurs OF ggtiv RE U.IREE . now - C ' ' z hy
]

FORM REQUIRED
U. S. DOLLARS ] FOREIGN (SPECIFY) [ ] NEGOTIABLE INSTRUMENTS (SPECIFY)

SPECIAL SECURITY REQUIREMENTS QR METHODS OF TRANSMISSION

F. SPECIAL REQUIREMENTS

{(Within securlty Ilmitatlons, list any other facts or ¢lrcumstances which will enable Special Suppert staff to lend
adequata loglistical support to this project. Indicate specificationaliy the "RUSH"™ or "TIME" factors involvedd
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